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Reliance Insurance Company Limited

DIRECTOR’S REPORT

The Shareholders,
Reliance Insurance Company Limited,

Your Directors are pleased to present before you the half yearly (Un-audited) Accounts duly reviewed by
the auditors for the period ended June 30" 2007.

During the period under review, your Company underwrote a Gross Premium of Rs. 282.307 million as
compared to Rs. 238.224million of the corresponding period of last year - an increase of 18.50%. The
Net Premium Income also improved from Rs. 147.354 million to Rs. 183.768 million — showing an increase
of 24.71 % over the previous year.

Net claims incurred, however, stood at Rs. 73.413 million — an increase of 60.44 % over the corresponding
period of last year.

Investment Income surged to Rs. 12.241 million from 8.706 million of previous year showing a significant
growth of 40.60%.

Profit before tax for the half-year ended 30" June 2007 was Rs.40.188 million against Rs. 36.790 million
of corresponding period of last year showing an increase of Rs. 3.398 million — 9.24 %.

As reported in the last Annual Report for the period ended 31t December 2006, Election of Directors for
a fresh term of three years was held in the Annual General Meeting held on 30" April 2007, and the
following gentlemen were unopposed elected as Directors:-

Mr. Ismail H. Zakaria

Mr. Muhammad Amin Ahmed Bawany
Mr. A. Aziz Ayoob

Mr. Irfan Zakaria Bawany

Mr. Muhammad Omer Bawany

Mr. Zohair Zakaria

Mr. Ahmed Ali Bawany

Mr. Noor M. Zakaria

. Mr. Ashfaqg Patel

0. Mr. Yasin Siddik

BooNoorwNE

We welcome Mr. Ashfaq Patel and Mr. Yasin Siddik on the board and thank the outgoing Directors Mr.
Ghulam Mohiuddin Zakaria and Hamza Omer Bawany for their valuable contribution and guidance extended
to us from time to time.

Your Management looks forward to the future with confidence and envisages sustained
performance during the remaining period of the year.

By order of the Board

-

(A.RAZAK AHMED )
Chief Executive & Managing Director
Karachi: 30th August, 2007.




Reliance Insurance Company Limited

REVIEW REPORT

Independent Auditors’ Report on review of Condensed Interim Financial Information to the Members

Introduction
We have reviewed the accompanying;

i. condensed interim balance sheet;
ii. condensed interim profit and loss account;
iii. condensed interim statement of changes in equity;
iv.  condensed interim statement of cash flows;
v. condensed interim statement of premium;
vi. condensed interim statement of claims;
vii. condensed interim statement of expenses; and,
viii. condensed interim statement of investment income

of Reliance Insurance Company Ltd. (“the Company”) as at and for the six months period ended 30 June
2007 (here-in-after referred to as the “interim financial information”) Management is responsible for the
preparation and presentation of this interim financial information in accordance with approved accounting
standards as applicable in Pakistan. Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim financial Information performed by the Independent Auditor of the entity.” A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information as at and for the six months period ended June 30, 2007 is not prepared,
in all material respects, in accordance with approved accounting standards as applicable in Pakistan.

Other matters

This interim financial statements for six months period ended 30 June 2006, and financial statements
for the year ended 31 December 2006 were reviewed / audited by another firm of Chartered Accountants
who had expressed in their review / audit reports unqualified conclusion / opinion vide their reports dated
August 22, 2006 and March 22, 2007 respectively, due to the matters described in the preceding paragraphs.

The figures for the quarter ended 30 June 2007 and 30 June 2006 in the accompanying interim financial
information have not been reviewed and we do not express a conclusion on them.

P GHsle

HYDER BHIMJI & CO.
Chartered Accountants
Karachi: 30th August, 2007




BALANCE SHEET
AS AT JUNE 30, 2007 (UNAUDITED)

Note

Share Capital and Reserves
Authorised Share Capital
(2007:50,000,000 Ordinary Shares of
Rs.10/- each)

Paid-up share capital 8
Retained earnings
Reserves

Underwriting provisions
Provision for outstanding claims (including IBNR)
Provision for unearned premium
Commission income unearned

Creditors and Accruals
Amounts due to other insurers/reinsurers
Accrued Expenses
Taxation - Provision less payment

Other liabilities
Sundry Creditors
Unclaimed Dividend

TOTAL EQUITY AND LIABILITIES

Contingencies and Commitment 10

The annexed notes form an integral part of these accounts.

T

Ismail H. Zakaria

Karachi: 30th August, 2007 Chairman

Reliance Insurance Company Limited

30 June 31 December
2007 2006
Rupees Rupees
500,000,000 200,000,000
176,225,000 132,500,000
28,828,806 140,849
67,605,000 111,330,000
272,658,806 243,970,849
122,174,580 85,222,895
174,078,648 161,545,997
27,398,550 26,467,399
323,651,778 273,236,291
19,001,855 18,945,642

504,241 2,900,950
30,514,236 23,728,413
50,020,332 45,575,005

9,452,628 12,476,687
123,978 123,978
9,576,606 12,600,665
655,907,522 575,382,810

Mohammad Amin Ahmed Bawany

Director




Reliance Insurance Company Limited

BALANCE SHEET
AS AT JUNE 30, 2007 (UNAUDITED)

30 June 31 December
2007 2006
Note Rupees Rupees
Cash and Bank Deposits

Cash and other equivalent 248,233 205,699

Current and other accounts 81,504,297 76,302,603

Deposit maturing within 12 months 26,725,000 28,725,000

108,477,530 105,233,302
Loans ( Secured )

To employees ’ 1,022,181 ‘ | 1,143,983 |
Investments 6 ] 225,929,875 ‘ | 206,241,172 |
Other Assets

Premiums due but unpaid 85,975,138 65,619,689

Amounts due from other insurers/reinsurers 2,108,586 1,462,682

Accrued investment income 30,117,969 33,311,911

Reinsurance recoveries against outstanding claims 76,170,128 45,277,140

Deferred commission expense 51,323,153 48,283,769

Trade Deposits and Prepayments 821,728 809,850

Sundry receivables 3,052,238 2,754,418

249,568,940 197,519,459
Fixed Assets

Land and Buildings 21,971,730 22,535,108

Furniture, Fixtures and Office Equipment 12,406,876 10,817,634

Motor Vehicles 36,530,390 31,892,152

70,908,996 65,244,894
TOTAL ASSETS 655,907,522 575,382,810

WA/ i

A. Aziz Ayoob A. Razak Ahmed
Director Chief Executive & Managing Director




Reliance Insurance Company Limited

PROFIT & LOSS ACCOUNT (UNAUDITED)
FOR THE QUARTER AND HALF YEAR ENDED JUNE 30, 2007

(Amount in Rupees)
[ QUARTER ENDED JUNE 30 |

Fire Marine 2007 Quarter ended
& Aviation & Motor Misc. Aggregate June 30, 2006
Property Transport Aggregate
Revenue Account
Net Premium Revenue 18,847,145 15,679,009 56,006,384 1,485,641 92,018,179 74,480,684
Net Claims (6,034,508) (3,606,753) | | (31,782,725) (969,998) | | (42,393,984) | | (24,927,692)
Expenses (5,548,875) (4,775,207) | | (16,374,859) (453,233) | | (27,152,174) | | (30,866,707)
Net Commission (533,606) (2,138,971) (9,377,270) 378,177 (11,671,670) (8,903,146)
Underwriting result 6,730,156 5,158,078 (1,528,470) 440,587 10,800,351 9,783,139
Investment Income 6,048,160 4,760,629
Other Income (Profit on Sale of Fixed Assets) 546,190 1,512,469
General and administration expenses (4,202,558) (2,745,482)
Profit before tax during the half year 13,192,143 13,310,755
Provision for Taxation :
Current (3,500,000) (3,500,000)
Profit after tax during the half year 9,692,143 9,810,755
| SIX MONTHS ENDED JUNE 30
Fire Marine 2007 Six month ended
& Aviation & Motor Misc. Aggregate June 30, 2006
Property Transport Aggregate

Revenue Account
Net Premium Revenue 44,767,759 27,847,573 109,236,414 1,916,652 183,768,398 147,354,162
Net Claims (10,758,068) (5,497,244) | | (55,319,859) (1,838,632) | | (73,413,803)| | (45,757,196)
Expenses (13,459,614) (8,372,489) | | (32,842,384) (576,250) | | (55,250,737) | | (56,312,948)
Net Commission (2,031,506) (1,330,536) | | (18,726,933) 1,079,582 (21,009,393) | | (12,868,643)
Underwriting result 18,518,571 12,647,304 2,347,238 581,352 34,094,465 32,415,375
Investment Income 12,240,617 8,705,701
Other Income (Profit on Sale of Fixed Assets) 752,041 1,759,978
General and administration expenses (6,899,166) (6,090,312)
Profit before tax during the half year 40,187,957 36,790,742
Provision for Taxation :
Current (11,500,000) (10,600,000)
Profit after tax during the half year 28,687,957 26,190,742
Profit and Loss Appropriation Account
Balance at Commencement of the Year 140,849 39,234
Profit after tax during the half year 28,687,957 26,190,742
Balance Unappropriated profit at the end of period 28,828,806 26,229,976
Earning per Share - Basic and Diluted 1.63 1.98

The annexed notes form an integral part of these accounts.

W i =" ﬂ/-

.7
Ismail H. Zakaria Mohammad Amin Ahmed Bawany A. Aziz Ayoob A. Razak Ahmed
Chairman Director Director Chief Executive & Managing Director

Karachi: 30th August, 2007




Reliance Insurance Company Limited

STATEMENT OF CASH FLOW (UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2007

Half year Ended Half year Ended
June 30, 2007 June 30, 2006
Rupees Rupees
Operating Cash Flow
a) Underwriting activities
Premium received 240,689,385 214,966,531
Reinsurance premium paid (86,595,851) (72,840,873)
Claims paid (107,402,530) (89,264,296)
Reinsurance and other recoveries received 40,047,424 41,057,650
Commission paid (32,271,126) (33,299,768)
Commission received 30,415,875 29,289,321
Net cash flow from underwriting activities 84,883,177 89,908,565
b)  Other operating activities
Income tax paid (4,714,177) (3,993,040)
General management expenses paid (55,250,737) (56,312,948)
Other operating payments (1,390,515) (1,374,209)
Loans advanced / repayment received 121,802 99,707
Other payments on operating assets (5,420,768) 5,145,510
Other receipts in respect of operating assets (309,698) (998,216)
Net cash flow from other operating activities (66,964,093) (57,433,196)
Total cash flow all operating activities 17,919,084 32,475,369
Investment activities
Interest / Dividend received 12,863,751 4,458,108
Payments for Investments (29,597,593) (37,030,515)
Proceeds from disposal of investments 12,479,698 13,375,679
Fixed Capital Expenditures (13,817,212) (17,099,022)
Proceeds from disposal of fixed assets 3,396,500 5,097,000
Total cash flow from Investing activities (14,674,856) (31,198,750)
Financing activities
Unclaimed Dividend paid - (6,987)
Total cash flow from financing activities - (6,987)
Net cash Inflow/outflow from all activities 3,244,228 1,269,632
Cash & cash equivalent at the beginning of the year 105,233,302 87,214,534
Cash & cash equivalent at the end of the half year 108,477,530 88,484,166
Reconciliation to profit and loss Account
Operating cash flow 17,919,084 32,475,369
Depreciation expense (5,508,651) (4,716,103)
Profit/(loss) on disposal of fixed assets 752,041 1,759,978
Increase/(decrease) in assets other then cash 55,121,621 4,968,375
(Increase)/decrease in liabilities other then running finance (51,836,755) (17,002,578)
Investment Income 12,240,617 8,705,701
Profit after tax as per profit & loss account 28,687,957 26,190,742

The annexed notes form an integral part of these accounts.

N e o

70
Ismail H. Zakaria Mohammad Amin Ahmed Bawany A. Aziz Ayoob A. Razak Ahmed
Chairman Director Director Chief Executive & Managing Director




STATEMENT OF PREMIUMS (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2007
Business underwritten inside Pakistan.

(Amount in Rupees)

QUARTER ENDED JUNE 30

Unearned premium reserve Prepaid Reins Premium uarter ended
Class Premium Reinsurance Reinsurance N t5007_ ?une 30, 2006
Premium ) Losi earned ceded ceded ceded expense erevreenraleum Net Premium
written Opening Closing opening closing revenue
Direct and facultative
Fire and Property Damage | 49,461,949 125,372,775 126,866,223 47,968,501 30,032,076 64,560,470 65,471,190 29,121,356 18,847,145 | |l7,522,577 |
Marine, Aviation and Transport | 27,463,916 10,464,067 14,501,709 23,426,274 9,253,406 4,445,280 5,951,421 7,747,265 15,679,009 | |14,869,800 |
Motor | 64,145,650 98,808,326 106,164,577 56,789,399 1,005,488 3,500,647 3,723,120 783,015 56,006,384 | |41,401,914 |
Miscellaneous | 5,007,685 7,904,902 8,468,330 4,444 257 3,406,522 6,328,553 6,776,459 2,958,616 1,485‘641| | 686,393|
Grand Total 146,079,200 242,550,070 256,000,839 132,628,431 43,697,492 78,834,950 81,922,190 40,610,252 92,018,179 74,480,684
| SIX MONTHS ENDED JUNE 30 |
’ o . Six months
Unearned premium reserve Prepaid Reins Premium
Class P Premium Reinsurance P Reinsurance |\ S(r)g;]ium =nd2e(;ioélu’\|‘1;30‘
Premium . . earned ceded ceded ceded expense :
i Opening Closing : N revenue Premium
written opening closing revenue
Direct and facultative
Fire and Property Damage |104,968,640 124,249,605 126,866,223 102,352,022 59,097,150 63,958,303 65,471,190 57,584,263 44,767,759 | |37,562,033 |
Marine, Aviation and Transport | 47,160,468 10,706,624 14,501,709 43,365,383 16,926,058 4,543,173 5,951,421 15,517,810 27,847,573 | |26,904,387 |
Motor |122,352,388 96,886,290 106,164,577 113,074,101 4,169,586 3,391,221 3,723,120 3,837,687 109,236,414 | |81,372,039 |
Miscellaneous | 7,825,714 8,068,595 8,468,330 7,425,979 5,813,366 6,472,420 6,776,459 5,509,327 1,916,652 | | 1,515,703|
Grand Total 282,307,210 239,911,114 256,000,839 266,217,485 86,006,160 78,365,117 81,922,190 82,449,087 147,354,162

183,768,398

The annexed notes form an integral part of these financial statements.

%M/ %7

Mohammad Amin Ahmed Bawany

Ismail H. Zakaria
Chairman

Karachi: 30th August, 2007

Director

A. Aziz Ayoob

Director

A. Razak Ahmed
Chief Executive &
Managing Director

panwi Auedwo) soueInsu| saueley



STATEMENT OF CLAIMS (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2007
Business underwritten inside Pakistan.

(Amount in Rupees)

QUARTER ENDED JUNE 30

. : : Reinsurance and other :

Crass US|y | PR | ot | PO | | Qs

Claim Paid , . Expenses recoveries outstanding claims recoveries '\éit Sﬂﬂ?; Net Claims

Opening Closing received opening closing revenue . expenses

Direct and facultative

Fire and Property Damage [ 22,081,308 52393170 68,991,170 38,679,308 17,720,351 38,690,574 53615023 32,644,800 6034508 | | 5773372
Marine, Aviation and Transport | 5055169 20385200 23,0235200  7,905169 3078165 15307,551 16,527,802 4298416 3,606,753 | | 1,998,065 |
Motor [ 31825272 25948391 25735860 31612741 815430 3,356,602 2,371,188  (169,984) 31,782,725 | [16,991,164 |
Miscellaneous [ 165,675 3,260,750 4,212,350 2,594,275 782997 2814835 3,656,115 1624277 969,998 | [ 165,001 |
Grand Total 60,613,424 101996511 122174580 80791493 22,396,943 60,169,562 76,170,128 38,397,509 42393984 24,927,692
[ SIX MONTHS ENDED JUNE 30 |

: ; ; Reinsurance and other : Six month

Class Outstanding Claims Premium Rz:}r&sgﬁzge recoveries in respect of R::‘ndsznge 2007 ended
Claim Paid ) . Expenses recoveries outstanding claims recoveries Net Claims Jl:\lne (3:?',2006
Opening Closing received opening closing revenue Expenses eitpena;;nss
Direct and facultative

Fire and Property Damage | 30,271,048 37,737,970 68,991,170 70524,248 31204,685 25073528 53,615,023 50,766,180 10,758,068 | | 8,356,261 |
Marine, Aviation and Transport | 9,009,764 19,168,200 23,235200 13,076,764  5411,067 14,350,349  16527,802 7,579,520 5497244 | | 2,936,784 |
Motor | 55,896,638 25119475 25735860 56513023  1919,354 3,097,378 2371188  11903,164 55319859 | |34,148451 |
Miscellaneous | 3225080 3197.250 4,212,350 4240180 1492318 2,746,885 3,656,115 2401548 1838632 | | 315700 |
Grand Total 107,402,530  85222,895 122,174580 144354215 40,047,424 45277,140 76,170,128 70,940,412 45,757,196

73,413,803

The annexed notes form an integral part of these financial statements.

!

Ismail H. Zakaria
Chairman

Karachi: 30th August, 2007

e

Mohammad Amin Ahmed Bawany

Director

e o

A. Razak Ahmed
Chief Executive &
Managing Director

A. Aziz Ayoob
Director

panwi Auedwo) soueInsu| saueley
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STATEMENT OF EXPENSES (Unaudited)

FOR THE HALF YEAR ENDED JUNE 30, 2007
Business underwritten inside Pakistan.

(Amount in Rupees)

QUARTER ENDED JUNE 30

. . . - 2007
Commissions Opening Closing Net Other i Commission Quarter June
Class Paid or Deferred Deferred commission | Management Unedxer;vnnsténg from unde’;‘veviitin 30, 2006 Net
payable commission commission expense expenses f=pd+e) reinsurers expense 9 underwriting
a b c d=a+b+-c e [s} hp:f»g expenses
Direct and facultative
1 Fire and Property Damage | 10,734,509 27,986,337 28,319,712 10,401,134 5,548,875 15,950,009 9,867,528 6,082,481 | | 7,911,135 |
2 Marine, Aviation and Transport | 5,328,777 2,092,813 2,900,341 4,521,249 4,775,207 9,296,456 2,382,278 6,914,178 | | 7,697,740 |
3 Motor | 10,664,614 17,291,457 18,578,801 9,377,270 16,374,859 25,752,129 - 25,752,129 | |24,170,686 |
4 Miscellaneous | 751902 1422882 1,524,299 650,485 453233 1,103,718 1,028,662 75056 || (9.708)]
Grand Total 27,479,802 48,793,489 51,323,153 24,950,138 27,152,174 52,102,312 13,278,468 38,823,844 39,769,853
SIX MONTHS ENDED JUNE 30
Commissions Opening Closing Net Other Underwriting Commission 2,\?517 :;3210?522
Class Paidbolr Deferred Deferred commission | Management expense from underwriting | 30, 2006 Net
payable commission commission ;i(pftr;fe expenses f=d+e) reinsurers expense underwriting
a ¢ =a+h+-C € 9 h=f-g expense
Direct and facultative
1 Fire and Property Damage | 22,868,810 27,734,996 28,319,712 22,284,094 13,459,614 35,743,708 20,252,588 15,491,120 | |14,802,742 |
2 Marine, Aviation and Transport | 9,135,444 2,141,325 2,900,341 8,376,428 8,372,489 16,748,917 7,045,892 9,703,025 | |11,144,976 |
3 Motor | 20,350,633 16,955,101 18,578,801 18,726,933 32,842,384 51,569,317 - 51,569,317 | |43,817,674 |
4 Miscellaneous | 1,178,614 1,452,347 1,524,299 1,106,662 576,250 1,682,912 2,186,244 (503.332)| | (583,801)|
Grand Total 53,533,501 48,283,769 51,323,153 50,494,117 55,250,737 105,744,854 29,484,724 76,260,130 69,181,591

The annexed notes form an integral part of these financial statements.

%M/ ///

Ismail H. Zakaria

Chairman
Karachi: 30th August, 2007

Mohammad Amin Ahmed Bawany

Director

A. Razak Ahmed

Chief Executive &
Managing Director

A. Aziz Ayoob
Director

panwi Auedwo) soueInsu| saueley



Reliance Insurance Company Limited

STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2007

R Permanent
Share General ¢ e;erve Diminution | Unappropriated Total
Capital reserve or bonus in value of Profit
Shares
Investment
Balance as on 01-01-2006 100,000,000 48,000,000 32,500,000 5,105,000 39,234 185,644,234
Transfer during the year 32,500,000 - (32,500,000) - - -
Net Profit for the year - - - - 58,326,615 58,326,615
Transfer to reserve for bonus
shares and general reserve - 14,500,000 43,725,000 - (58,225,000) -
Balance as on 01-01-2006 132,500,000 62,500,000 43,725,000 5,105,000 140,849 243,970,849
Transfer during the year 43,725,000 - (43,725,000) - - -
Net Profit for the period - - - - 28,687,957 28,687,957
Balance as on 30-06-2007 176,225,000 62,500,000 - 5,105,000 28,828,806 272,658,806

The annexed notes form an integral part of these financial statements.

W i =" ﬂ/-

70
Ismail H. Zakaria Mohammad Amin Ahmed Bawany A. Aziz Ayoob A. Razak Ahmed
Chairman Director Director Chief Executive & Managing Director

Karachi: 30th August, 2007

11



Reliance Insurance Company Limited

STATEMENT OF INVESTMENT INCOME (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2007

Income from Non-Trading Investments

Held to maturity
Return on Government Securities

Return on other Fixed income
Securities and Deposits

Investment Held for Trading
Dividend Income

Available for sale
Dividend Income

Gain on sale of ‘available for
sale investment’

Less: Investment related expenses

Net Investment Income
transferred to P&L Alc

Quarter ended June 30 Six month ended June 30
2007 | 2006 2007 | 2006
1,862,272 460,786 3,130,058 460,786

647,526 756,807 1,123,952 1,080,373
2,509,798 1,217,593 4,254,010 1,541,159
1,605,711 1,539,345 5,166,996 3,891,981

135,180 312,381 262,120 373,526
1,810,788 1,691,310 2,570,808 2,899,035

(13,317) - (13,317) -
6,048,160 4,760,629 12,240,617 8,705,701

The annexed notes form an integral part of these financial statements.

!

s
Ismail H. Zakaria Mohammad Amin Ahmed Bawany

Chairman

Karachi: 30th August, 2007

e

A. Aziz Ayoob
Director

A. Razak Ahmed
Chief Executive & Managing Director
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Reliance Insurance Company Limited

NOTES TO THE ACCOUNTS

STATUS AND NATURE OF BUSINESS

The Reliance Insurance Company Limited, was incorporated in Pakistan as a public Limited Company on
4th November 1981, and is engaged in General Insurance Business. The shares of the Company are
quoted on Stock Exchanges of Karachi and Lahore.

The registered Office of the Company is situated at 96-A, Sindhi Muslim Co-Operative Housing Society,
Karachi.

BASIS OF PRESENTATION

These financial Statements have been prepared in accordance with the requirements of SRO.764 (1) 2001
and SRO. 938(1)2002 dated 5th November 2001, and 12th December 2002. Issued by the Securities and
Exchange Commission of Pakistan, the Insurance Ordinance 2000, the requirements of the Companies
Ordinance, 1984, and approved accounting standards as applicable in Pakistan. Approved accounting
standards comprise of such international Accounting Standards as notified under the provisions of the
Companies Ordinance, 1984. Wherever the requirements of the Insurance Ordinance, 2000, Companies
Ordinance, 1984 or directives issued by the Securities and Exchange Commission of Pakistan differ with
the requirements of these standards, the requirements of Insurance Ordinance, 2000, Companies Ordinance,
1984 or the requirements of the said directives take precedence.

The financial statements are Unaudited but subject to a limited scope review by auditors and are being
submitted to the shareholders in accordance with Section 245 of the Companies Ordinance, 1984 and
have been prepared in accordance with the requirements of International Accounting Standards (IAS) - 34
“Interim Financial Reporting” as applicable in Pakistan.

ACCOUNTING POLICIES

The accounting policies adopted in preparation of these accounts are the same as applied in preparation
of accounts for the preceding year ended December 31, 2006. The policies applied comply with the requirements
of the SRO 938(l) /2002 issued by the Securities and Exchange Commission of Pakistan.

TAXATION
The amount set aside for Income Tax is provisional, final liability will be determined on the basis of annual
results.

TRANSACTION WITH RELATED PARTIES

Related parties comprise of associated entities, entities under common control, entities with common directors,
major shareholders, directors and key management personnel. The transaction with related parties, other
then remuneration under the terms of employment are as follows.

Jan - June Jan — June

2007 2006
Premium Underwritten 7,013,259 6,216,503
Premium Collected 8,320,445 8,692,750
Claims Paid 2,322,958 341,923
Commission Paid 2,208,252 -

The transactions were carried out at the arm’s length in accordance with the policy of the company.
Contributions in respect of provident fund are made in accordance with terms of the contribution plan.

Remuneration to Chief Executive and certain executives were paid in accordance with the terms of their
employment.
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6. INVESTMENT
The investments comprise of the following:
Jan - June Jan — June
2007 2006
Held to maturity 78,293,299 68,180,122
Available for sale 29,117,033 20,158,421
Investment held for trading 118,519,543 117,902,629
225,929,875 206,241,172
Available for Sale
These investments are measured at cost as per SECP Memo # SC/MF/D/179/2002 dated 16-10-2002 addressed to
Insurance Association of Pakistan.
The market value of investment in Shares & Securities as on 30th June 2007, was Rs.209.50 million (as at 31st
December 2006, Rs.165.74 million).
As directed by the Securities and Exchange Commission of Pakistan Defence Saving Certificate for the Face Value
of Rs.2.5 million were deposited with the State Bank of Pakistan under Section 29, of Insurance ordinance 2000 and
rules framed there under.
7. AUTHORIZED CAPITAL
Authorized share capital of the Company was increased from Rs.200,000,000 to Rs.500,000,000.
8. SHARE CAPITAL
Issued, subscribed and fully paid
June Dec. June December
2007 2006 2007 2006
(Number of Shares)
1,156,680 1,156,680 Ordinary Shares of Rs.10 each
Fully paid in cash 11,566,800 11,566,800
16,465,820 12,093,320 Ordinary Shares of Rs.10 each
Issued as fully paid Bonus Shares 164,658,200 120,933,200
17,622,500 13,250,000 176,225,000 132,500,000
Share of the Company held by Associates amount Rs.1,795,910 (179,591 share of Rs.10/- each)
[(December 2006 Rs.1,350,320 (135,032 shares of Rs.10/- each)]
9. ADDITION / DELETION.
Following additions and deletions have been made in the fixed assets during the period ended June 30, 2007.
Additions Deletions
Vehicles 11,341,630 3,396,500
Office Equipments 1,568,303 -
Computers 756,525 -
Office Furniture 150,754 -
10. CONTINGENCIES AND COMMITMENTS
10.1. There are no material contingencies existing at the Balance Sheet date.
10.2. Commitments under operating lease for vehicles amounts to Rs.51,300/- as at 30th June 2007.
11. DATE OF AUTHORIZATION FOR ISSUE
These financial statements have been authorized for issue on 30th August 2007, by the Board of Directors of the
Company.
12. GENERAL

Figures have been rounded off to the nearest rupee.

- -

70
Ismail H. Zakaria Mohammad Amin Ahmed Bawany
Chairman Director

e

A. Aziz Ayoob
Director

A. Razak Ahmed
Chief Executive & Managing Director
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