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Reliance Insurance Company Limited

DIRECTOR’S REPORT

The Shareholders,
Reliance Insurance Company Limited,

Your Directors are pleased to present before you the third quarter (Un-audited) Accounts for the period
ended September 30, 2008.

During the period under review, your Company underwrote a Gross Premium of Rs.455.281 million as
compared to Rs.433.883 million of the corresponding period of last year - an increase of 4.93 %, The
Net Premium Income also improved from Rs.275.389 million to Rs.328.073 million - showing an
increase of 19.13 % over the corresponding period of previous year.

Met claims incurred, however, stood at Rs.159.157 million - an increase of 33.86% over the corresponding
period of last year.

Investment Income stood at Rs.19.297 million compared to Rs.22.008 million of previous year showing
a decline of 12.32%, in view of decrease in realized Capital gain by Rs.4.702 million. However interest
dividend income had increased during the period.

Profit before tax for the period ended September 30, 2008 was Rs.43.557 million against Rs.53.813
million of corresponding period of last year showing a decrease of Rs. 10.256 million - 19.06%.

Your Management looks forward to the future with confidence and envisages sustained performance
during the remaining period of the year provided the economic scenario / law and order situation
improve,

By order of the Board

( AARAZAK AHMED )
Chief Executive & Managing Director

Karachi: 29th October 2008.




CONDENSED INTERIM BALANCE SHEET (UNAUDITED)

AS AT 30TH SEPTEMEER, 2008

Notes

Share Capital and Reserves
Authorised Share Capilal
(2007 50,000,000 Ordinary Shares of Rs.10/— each)

Paid-up share capital 7
Retained earnings
Reserves

Underwriting provisions
Provision for outstanding claims (including IBNR)
Pravision for unearned premium
Commission income unearnad

Creditors and Accruals
Amounts due to other insurers/reinsurers
Accrued Expenses
Taxation - Provision less payment

Other liabilities
Sundry Creditors
Unclaimed Dividend

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS 9

The annexed notes form an integral part of this condensed interim financial information.

baf‘/d;—/

Ismail H. Zakaria
Karachi: 29th October, 2008 Chairman

Reliance Insurance Company Limited

{(Unaudited) (Audited)
As at As at
Sept. 30, Dec. 31,
2008 2007
Rupees Rupees
500,000,000 500,000,000
229,092 500 176,225,000
32,076,226 70,886,713
85,105,000 67,605,000
346,273,726 314,716,713
112,066,150 125,485,135
284,471,280 291,405,737
33,573,919 31,380,604
430,111,349 448 271,476
26,457 574 15512421

854,260 1,337,512
14,169,395 22 850,668

41,481,229 39,500,601

6,384,027 4,318,087
120,535 123,978 1

6,504,562 4,442,065

824,370,866 806,930,855

Mohammad Amin Ahmed Bawany

Director

4



CONDENSED INTERIM BALANCE SHEET (UNAUDITED)

AS AT 30TH SEPTEMBER, 2008

Cash and Bank Deposits
Cash and other equivalent
Current and other accounts
Deposit maturing within 12 menths

Loans | Secured )
To employees

Investments

Other Assets
Fremiums due but unpaid
Amounts due from other insurersireinsurers
Accrued investment income
Reinsurance recoveries against outstanding claims
Deferred commission expense
Prepaid reinsurance premium ceded
Trade Deposits and Prepayments
Sundry receivables

Fixed Assets-Tangible and Intangible
Land and Buildings
Furniture, Fixtures and Office Equipment
Mator Vehicles
Computer Software

TOTAL ASSETS

flee="

A. Aziz Ayoob
Director

MNotes

&

Reliance Insurance Company Limited

{Unaudited) (Audited)
As at As at
Sept. 30, Dec. 31,
2008 2007
Rupees Rupees

837,625 47,453
92,183,343 66,380,891
28,725,000 28,525,000
81,745,968 94,953,344

1,002,489 939,993 ’
285,001,097 270,415,530
120,319,047 88,895,678
4,796 537 4,288,250
25,611,231 37 B73131
73,836,185 88,713,254
53,499 497 53,834,616
99,907 450 94,200,202
540,494 226,028
3.234,139 1,777,919
381,744,580 370,109,078
20,605,540 21,408,353
12,820,259 13,186,964
40,174,290 35,917,593
1,276,643 -
T4.876,732 70,512,910
824,370,866 806,930,855

-

A. Razak Ahmed
Chief Executive & Managing Director




Reliance Insurance Company Limited

CONDENSED INTERIM PROFIT & LOSS ACCOUNT (UNAUDITED)
FINANCIAL PERIOD ENDED SEPTEMBER 30, 2008

Revenue Account
MNet Premium Revenue
Mel Claims

Expenses

Nel Commission

Underwriting result

InwEsbmen Income
Other Income (Profit on Sate of Fixed Assels)
General and adminislralion expénsas

Profit before tax during period

Provision for Taxation :
Curment
Prioe

Prafil alter tax during period

Revenue Account
Hel Premium Aevenue
Nel Claims

Expenses

Met Commission

Underwriting result

Irvesiment ingomea
Orher Income [Prolit on Sale of Fied Assels)
General and administralion expenses

Profit before tax during the period
Provision for Taxation :

Current

Prior

Profil after tax during the period

Profit and Lass Appropriation Account
Balance al Commencement of the Period
Prodit after tax during the pariod

Translers lo reserves { General Reserve)

(Amaunt In Aupoes)

Issuance of Bonus Shares lor the year 2007 30°% (2006:33%)

Balance Unappropriated profit at the end of the period

Earning per Share - Basic and Diluted

The annexed notes form an integral part of this condensed interim financial information,

Y
wM:-v S
Ismail H, Zakaria Muhammad Amin ﬁhmed Bawany
Chairman Direcior

Karachi: 29th October, 2008

fm

A, Aziz Ayoob

Direcior

= QUARTER ENDED SEPTEMBER 30, 2008 |
i - | [ Guarier |
F:E '.lattll'le & M . 2008 ended

ayion naF Wiae. Aggregate | |Sepl. 30, 2007

Properly Transpoert | Aggregate
25.910,006 18,692 6578 60,203,171 B53,502 105,669,357 91,620,687
(4,400,675) 15,123,130} (46,232 250) (379,925) (56, 135, 584) (45,482 970}
{7,622,363) {5,500,678) (17,706,433) [253.845) [31,063,319) [30,634,901)
{3,101,069) I__n_aa?.m: (8,955,645 73451 (13.319,740) | (10,013,224)
10,785 695 6,071,206 {12,891,157) 964,370 5,130,314 6 489592
T iaiie 9767900

100,465 126,650

[agseor8 {2,758,360)

B,537 614 13.625.812

{1, 700,000) {1,837 416)
—_—— __TEAlG

B B.B37 614 15,575,812

[ NINE MONTHS ENDED SEPTEMBER 30, 2008 |
I : | [Hine Months
F:'E ﬁ".r:t'_'": . i 2008 iiiaa

el i o Aggregale | |Sept. 30, 2007

Property Transport Aggregale
78,999 579 54 078 996 192,014,187 980,715 ﬂ 073477 275,369,085
(11,599,575 (14,866.278) | | {131,681,676) n o0o.0a3) | | (158,057,513 | | (118.896.773)
(23,326,773) (15,968 293) (56,687, 408) (E80,137) (96.872,611) (84,835 B36)
{B,636, 783) {3,116,294) (28,031,073) 2,462 957 Ifi'-r 321.193) L [31,022,617)
35 456,448 20,128,130 {24,395.570) 3553552 3-1.?22.150 &0, 584 057
19,257 443 22008517

1,235,181 B78,T21

{11,698771) _ (9.657.526)

43,557,013 53.313.'."59

[ 12 000, 0e00) (13,337 416)

3,787 416

3,557,013 44,263,769

70,686,713 56,355,840

31,557,013 44, 263,769

117.500,000) 114,500,000

{52 867,500) (43,725,000)

32,076,226 44 404 618

137 1.3

i

A. Razak Ahmed
Chied Executive & Managing Direclor




Reliance Insurance Company Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FINANCIAL PERIOD ENDED SEPTEMBER 30, 2008

{Amount in Rupeas)

R Permanent
Share General ( E;H“ Diminution | Unappropriated Total
Capital reserve or Bonus |y value of Profit
Shares
Investment

Balance as on

01-01-2006 - restaled 100,000,000 38,000,000 - 5,105,000 42 539,234 185,644,234
Mel Prafit for the year - - - - 58,326,615 58,326,815
Issuance of bonus shares

and general reserve 32,500,000 10,000,000 - - {42 500,000) -
Balance as on

01-01-2007 132,500,000 48,000,000 - 5,105,000 58,365,849 243,970,849
Met Profit for the year - - - - 70,745 864 70.745 B64
Issuance of bonus shares

and general reserve 43,725,000 14,500,000 - = (58,225,000) -
Balance as on

31-12-2007 176,225,000 62,500,000 - 5,105,000 70,886,713 314,716,713
Met Profit for the year - - - - 31,557,013 31,657,013
Issuance ol bonus shares

and general reserve 52 867,500 17,500,000 = - {70,367 500) -
Balance as on

30-9-2008 228.092,500 BO,000,000 - 5,105,000 32,076,226 346,273,726

The annexed notes form an integral part of this condensed interim financial information.

Ismail H, Zakaria Mohammad Amin Ahmed Bawany A, Aziz Ayoob A. Razak Ahmed
Chairman Director Diractor Chigf Executive & Managing Directar

Karachi: 29th October, 2008




Reliance Insurance Company Limited

CONDENSED INTERIM STATEMENT OF CASH FLOW (UNAUDITED)
FINANCIAL PERIOD ENDED SEPTEMBER 30, 2008

January to September

2008 2007
Operating Cash Flow Rupees Rupees
a)  Underwriting activities ;
Premium received 405,004,500 417,738,099
Reinsurance premium paid {120,412,661) {135,776,523)
Claims paid (252,978,726) {179,201,362)
Reinsurance and other recoveries received 95,279,297 G4, 775,830
Commission paid (64,175,456) (80,614 263)
Commission received 48,236,127 45,427 816
Met cash flow from underwriting activities 101,953,081 132,349 606
b} Other operating activities
Income tax paid (20,481,273) (13.676,153)
General management axpanses paid (96,872.611) (84.685.638)
Cther operating payments (3,469 542) {2,539.341)
Loans advanced / repaymeani received (G2.496) 146,353
Other payments on operating assals 1.582,688 (298,742)
Other receipls in respect of operating assels {1,470,686) {1.592,443)
Wet cash flow from other operaling activities (120,773,920) (102,544,004}
Total cash flow from all operating activities {18.820,839) 28 505 B02
Investment activities
Interest | Dividend received 29,366,962 16,538,186
Payments for Investments (31,965,678) (44,657 563)
Proceeds from disposal of invesiments 19,572,472 23,566,788
Fixed Capital Expenditures (15,681.870) (16, 264,780)
Proceads from disposal of fixed assets 4,325,000 3,751,500
Total cash flow from Investing activities 5,616,906 (18,065,879)
Financing activities
Unclaimed Dividend paid (3,443)
Total cash flow from financing activities (3,443) -
Het cash Inflowfoutflow from all activities (13,207.376) 11,438,723
Cash & cash equivalent at the beginning of the year 04,953,344 105,233,302
Cash & cash equivalent at the end of the period 81,745,968 116,673,025
Reconciliation to profit and loss Account
Operating cash flow (18.820,839) 29,505,602
Depreciation axpansa (8.229,229) [7.116,185)
Profit/{loss) on disposal of fixed assets 1,236,181 &78. 721
Increase/{decrease) in assals olher than cash 23,059,808 46,785,116
(Increase)decreasa in liabilities other then running finance 14,113,559 {47.798,002)
Invastimant Incoma 19,207 443 22.008.517
Profit after tax as per profit & loss account 31.5657.013 44 263,768

The annexed noles form an integral part of this condensed intenim financial information

fece -

Ismail H. Zakaria Mohammad Amin Ahmed Bawany A. Aziz Ayoob A. Razak Ahmed
Chairman Derectar Director Chigt Execulive & Managing Direclor
Karachi: 28th Oclober, 2008
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Reliance Insurance Company Limited

CONDENSED INTERIM STATEMENT OF INVESTMENT INCOME (UNAUDITED)
FINANCIAL PERIOD ENDED SEPTEMBER 30, 2008

{Amount in Rupees)

Quarter ended Septemebr 30 Hine months ended Saplember 30
2008 | 2007 2008 2007
Income from Non-Trading
Investments
Held to maturity
Return on Government Securities a71,604 211,787 3,726,591 3,341,845
Heturn on other Fixed income
Securities and Deposits 1,087,903 486,932 2,977,381 1,610,884
2,058,512 698,719 6,703,972 4,952,729
Investment Held for Trading
Dividend Income 3,895 280 3915122 9,878,933 9.082,118
Avilable for sale
Dividend Income 375,678 852,274 546,745 1,114,358
Gain on sale of ‘available for
sale investment’ 815,123 4,323 405 2,192,361 6,894,213
Less: Investment related expenses (3,800) (21,624) (24, 568) (34.941)
Het Investment Income S
transferred to PEL Alc. 7,141,793 9,767,900 19,297,443 22,008,517

The annexed notes form an integral part of this condensed interim financial information,

! i

Ismail H. Zakaria

Karachi: 29th October, 2008

Lot ——
Mahaﬂaﬁ‘#min Ahmed Bawany
Chairman Direcior

e

A. Aziz Ayoob
Director

A, Razak Ahmed

Chigf Executive & Managing Direclor
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Reliance Insurance Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FINANCIAL PERIOD ENDED SEPTEMBER 30, 2008

STATUS AND NATURE OF BUSINESS

The Reliance Insurance Company Limited was incorporated in Pakistan as a public Limited Company on 4%
MWovember 1981, and is engaged in General Insurance Business. The shares of the Company are quoted on
Stock Exchanges of Karachi and Lahore.

The registered Office of the Company is situated at 96-A, Sindhi Muslim Co-Operative Housing Society, Karachi,

BASIS OF PRESENTATION

These interim financial statements are unaudited and are being submitted 1o the shareholders in accordance
with the listing regulations of Karachi, Lahore and |slamabad Stock Exchanges and Section 245 of the Companies
Ordinance, 1984 and being presented in condensed form in accordance with the requirements of International
Accounting Standard-34 - “Interim Financial Reporting” and in the format prescribed by Insurance Division of
Securities and Exchange Commission of Pakistan (SECP) in its Circular No. 7 of 2003 dated 27 August 2003.

These condensed interim financial statements do not include all the infarmation and disclosures required n
the financial statements, and should be read in conjunction with the Company's annual financial statements
for the year ended 31 December, 2007.

ACCOUNTING POLICIES

The accounting policies adopted in preparation of these accounts are the same as applied in preparation of
accounts for the preceding year ended December 31, 2007. The policies applied comply with the requirements
of the SRO 938(1) /2002 issued by the Securities and Exchange Commission of Pakistan.

TAXATION

The amount set aside for Income Tax is provisional, final liability will be determined on the basis of annual
resulls,

TRANSACTION WITH RELATED PARTIES

Related parties comprise of associated entities, entities under common cantrol, entities with common directofs,
major shareholders, directors and key management personnel. The fransaction with related parties, other then
remuneration under the terms of employmeant are as follows.

Jan - Sept. Jdan - Sept.

2008 2007
Premium Underwrilten 14,686,030 8,947,297
Premium Collected 19,749,519 24,499 529
Claims Paid 14,915,575 9,597,079
Commission Paid 2,193,305 2,208,252

Contributions in respect of provident fund are made in accordance with lerms of the contribution plan.

Remuneration to Chief Executive and certain executives were paid in accordance with the terms of their
employment.

13



6. INVESTMENT.
The investments comprise of the following:

30th September

Reliance Insurance Company Limited

31st December

2008 2007
Held to maturity 91,453,196 85,115,229
Available for sale 53,528,314 54 647 547
Invesiment held for Irading 140,019,587 130,652,754

285,001,097 270,415,530

Available for Sale

These investments are measured al cost as per SECP Memo # SC/MF/DMT9/2002 dated 16-10-2002 addressed

to Insurance Association of Pakistan.

The market value of investment in Shares & Securities as on 30th September 2008 was Rs. 200.741 million (as

at 31st December 2007, Rs.245.228 million).

As directed by the Securities and Exchange Commission of Pakistan Defence Saving Certificate for the Face Value
of Rs.2.5 milion were deposited with the State Bank of Pakistan under Section 29, of Insurance ordinance 2000,
which were replaced by PIB's for Rs. 30 million to meet the new requirements of statutory deposit as advised by

SECP,

7. SHARE CAPITAL
Issued, subscribed and fully paid.

Sept. Dec. September December
2008 2007 2008 2007
(Number of Shares)
1,156,680 1,156,680 Ordinary Shares of Rs.10 each
Fully paid In cash 11,566,800 11,566,800
21,752,570 16,465,820 Ordinary Shares of Rs.10 each
Issued as fully paid Bonus Shares 217,525,700 164,658,200
22,909,250 17,622,500 2290892 500 1?6.225._0&.]

8. FIXEDASSETS-TANGIBLE AND INTANGIBLE

The details of additions and disposals have been made in the fixed assets during the period ended Sept, 30 2008.

Vehicles

Office Equipments
Computers

Office Furniture
Office Structure
Computer Software

Additions

Disposals

13,334 364 4,325,000
425 801 B
466,135 =
33,400 L
145,627 -
1,276,643 =

8. CONTINGEMNCIES AND COMMITMENTS
9.1 There are no material contingencies exisling at the Balance Sheet date.
10. DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been authorized for issue on 29 Oclober, 2008, by the Board of Directors

of the Company.
11. GENERAL

Figures have been rounded off o the nearest rupee.

,NL,.___@'J

Ismail H. Zakaria
Chairman

Karachi: 29th October, 2008

Mahgmé,m?fﬁﬁfn Ann:ed Bawany

= . Fj;r/éa%/_f'f

A. Aziz Ayoob

Director

Director

A. Razak Ahmed
Chief Executive & Managing Director

14



