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Reliance Insurance Company Limited

DIRECTOR’S REPORT

The Shareholders,
Reliance Insurance Company Limited,

Your Directors are pleased to present before you the third quarter (Un-audited) Accounts for the period ended
September 30, 2009.

During the period under review, your Company underwrote a Gross Premium of Rs.341.932 million as compared to
Rs.455.28 million of the corresponding period of last year — decrease of 24.90%. The Net Premium Income stood
at Rs.236.026 million as compared to Rs.328.073 million of last year — showing a decrease of 28.06%.

Net claims incurred, however, decreased from Rs.159.157 million to Rs.115.082 million compared to corresponding
period of last year, showing an improvement of 27.69%.

Investment Income stood at Rs.20.712 million compared to Rs.19.297 million of previous year showing an increase
of 7.33%, after absorbing Rs.5.00 million booked towards impairment in value of Investment as per Directives of
SECP. However interest / dividend income had increased significantly during the period. [

Profit before tax for the period ended September 30, 2009 was Rs.33.586 million against Rs.43.557 million of
corresponding period of last year showing a decrease of Rs. 9.971 million — a reduction of 22.89%.

Your Management looks forward to the future with confidence and envisages that the new democratic government

would succeed to enforce policies to meet the challenges ahead, sustained growth and improved Law and Order
situation in the country."

By order of the Board(!

-

A. RAZAK AHMED!|
Chief Executive & Managing Director

Karachi: 31st October 2009.




CONDENSED INTERIM BALANCE SHEET (UN AUDITED)
AS AT30TH SEPTEMBER, 2009

Notes!’

Share Capital and Reserves/]
Authorised share capitall’]
(2008: 50,000,000 Ordinary Shares of Rs.10/— each)["

Paid-up share capital’’ 8[]
Retained earnings(’]
Reserves(]

Underwriting provisions!’
Provision for outstanding claims (including IBNR)[
Provision for unearned premium(’
Commission income unearned [

Total Underwriting Provisions[

Creditors and accruals(’
Amounts due to other insurers/reinsurers!’
Accrued expenses'|

Taxation - provision less payments!’
Sundry creditors[’

Borrowing(’
Short term running finance-secured [

Other liabilities[!
Unclaimed dividend[

TOTAL EQUITY AND LIABILITIES[]

CONTINGENCIES AND COMMITMENTS [ 10.1

Reliance Insurance Company Limited

(Un Audited) (Audited)O
As At Sept.30, As At Dec.31,0
2009 20080
Rs Rs

500,000,000 500,000,000
252,001,750 229,092,500
36,506,772 41,029,056
92,605,000 85,105,000(]
381,113,522 355,226,556
250,467,162 252,838,389
211,577,956 243,900,820 ]
28,399,478 30,344,351
490,444,596 527,083,560
30,479,365 35,324,248
1,648,807 2,848,472
5,122,078 5,309,407
6,141,908 7,032,961
43,392,158 50,515,088
| 1,786,655] | 5776,363]
| 115331] | 120535]
| 916,852,262] | 938,722,102]

The annexed notes from 1 to 12 form an integral part of these condensed interim financial statements.

7

Mohammad Amin Ahmed Bawany

el

Ismail H. Zakaria

Karachi: 31st October, 2009 Chairman

Director




CONDENSED INTERIM BALANCE SHEET (UN AUDITED)

AS AT30TH SEPTEMBER, 2009

Cash and bank deposits[]
Cash and other equivalent
Current and other accounts(’
Deposit maturing within 12 months

Loans ( secured )
To employees!

Investments(!

Current assets-others [
Premiums due but unpaid(’
Amounts due from other insurers/reinsurers!’
Accrued investment incomel’
Reinsurance recoveries against outstanding claims!’
Deferred commission expensel’
Prepaid reinsurance premium ceded(
Trade deposits and prepayments [
Sundry receivables [

Fixed assets[!
Land and buildings[
Furniture, fixtures and office equipment(’
Motor vehicles’

Capital work in progress’]

TOTAL ASSETS

fowrel

. Aziz Ayoob
Director

Notes!’

701

Reliance Insurance Company Limited

FORM GA
(Un Audited) (Audited)O
As At Sept 30, As At Dec.31,0
2009 20081
Rs Rs
166,196 123,719
55,690,584 54,184,646 1
27,525,000 30,725,000(]
83,381,780 85,033,365
| 1,199,149] 964,899 |
| 262,388,422 | 285,858,481 |
149,380,097 106,435,031 |
9,951,128 6,225,857 1
7,712,384 30,902,424
209,635,336 214,067,719
41,609,374 47,032,1131)
81,548,620 87,473,3511]
540,494 540,494 |
2,069,006 1,400,7161]
502,446,439 494,077,705
17,822,454 19,267,518
11,102,029 11,987,9221]
36,684,146 40,255,569
65,608,629 71,511,009
| 1,827,843] 1,276,643 |
| 916,852,262 | 938,722,102

A. Razak Ahmed
Chief Executive & Managing Director




Reliance Insurance Company Limited

CONDENSED INTERIM PROFIT & LOSS ACCOUNT (UN AUDITED) FORM GB
FINANCIAL PERIOD ENDED SEPTEMBER 30, 2009

(Amount in Rs.)[

QUARTER ENDED SEPTEMBER 30, 2009
Fire[) Marine | Motor | Misc.O Quarter ended
& Aviation & 20090 Sept. 30, 2008
Property(]| | Transport(] Aggregate Aggregate
Revenue Account
Net Premium Revenuel | 22,723,06901 13,646,408 39,443,692(1 1,075,95001 76,889,119 105,669,357
Net Claims’’ (9,259,718)(1 (2,329,091)11(28,506,797)1 (121,839)11(40,217,445) (56,135,984)
Expenses!| (6,635,804)(1 (3,982,002)(1(11,565,088)[ 1 (469,156) | (22,652,050) (31,083,319)
Net Commission!( (2,279,774)11 (1,342,437)1 (5,862,022)"1 1,003,481 (8,480,752) (13,319,740)
Underwriting result( 4,547,773 5,992,878/ (6,490,215) | 1,488,436/ 5,538,872 5,130,314
Investment Incomel 9,053,211 7,141,793
Other Income (Profit on Sale of Fixed Assets)( 141,481 100,485
Financial ChargesO (21,800) -
General and administration expenses(] (4,192,151)  (3,834,978)
Profit before tax during the periodO 10,519,613 8,537,614
Provision for Taxation :
Current O (2,200,000) ' (1,700,000)
Profit after tax during the periodO 8,319,613 6,837,614
NINE MONTHS ENDED SEPTEMBER 30, 2009
Fire] Marine | Motor | Misc.O Nine I\gogths
& Aviation &[] 20090 | (gept 50 2008
Property(]| | Transport[l Aggregate agregate
Revenue Account
Net Premium Revenuel | 71,991,489(1 43,757,593 117,267,222 3,009,895(' 236,026,199 328,073,477
Net Claims(: (18,464,315)11 (6,093,424)11(89,712,219)[1 (812,402)((115,082,360)(159,157,513)
Expenses(] (21,963,810)1(13,349,959)11(35,776,937)11(1,070,830)(1 (72,161,536) (96,872,611)
Net Commission! (7,700,501)(1 (4,413,204)11(17,367,684)( 1 4,591,398/ 1(24,889,991) (37,321,193)
Underwriting result(] 23,862,863/ 1 19,901,006 1(25,589,618)1 5,718,061 23,892,312 34,722,160
Investment Income O 20,712,639 19,297,443
Other Income (Profit on Sale of Fixed Assets)l] 900,930 1,236,181
Financial Chargesll (286,031) -
General and administration expensesO (11,632,884) (11,698,771)
Profit before tax during the periodO 33,586,966 @ 43,557,013
Provision for Taxation :
Current O (7,700,000) (12,000,000)
Profit after tax during the periodO 25,886,966 @ 31,557,013
Profit and Loss Appropriation Account
Balance at Commencement of the PeriodO 41,029,056 @ 70,886,713
Profit after tax during the period 25,886,966 @ 31,557,013
Transfers to reserves ( General Reserve)O (7,500,000) (17,500,000)
Issuance of Bonus Shares for the year 2008 10% (2007:30%)0 (22,909,250) (52,867,500)
Balance Unappropriated profit at the end of the periodO 36,506,772 ' 32,076,226
Earning per Share - Basic and Diluted Note 8.1 1.02 1.25
Ismail H. Zakarial ! Mohammad Amin Ahmed Bawany! A. Aziz Ayoob! A. Razak Ahmed (!
Chairman(] Director(! Director’ Chief Executive & Managing Director

The annexed notes from 1 to 12 form an integral part of these Condensed interim financial statements.

KARACH]I : 31st October, 2009




Reliance Insurance Company Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY(UNAUDITED)
FINANCIAL PERIOD ENDED SEPTEMBER 30, 2009

PermanentD
Diminution(” | Unappro-]
Share [ General! | In Value Of priated() Total Tl
Capital Reserve[l| Investment’] Profit
Balance as at 01-01-2007 - 132,500,000  48,000,0000 5,105,000 58,365,849 243,970,849
Net Profit after tax for the year( -0 -0 -0 70,745,864 70,745,864
Issuance of bonus shares and transfered to general reserve 1 43,725,00000 14,500,000 -1 (58,225,000) -
Balance as at 01-01-20077 176,225,0000  62,500,0000 5,105,0000 70,886,713 314,716,713
Net Profit after tax for the year( -0 -0 -0 40,509,843 40,509,843
Issuance of bonus shares and transfered to general reserve 1 52,867,500 17,500,000 -1 (70,367,500) -
Balance as at 31-12-2008( 229,092,500  80,000,00001 5,105,000 41,029,056 355,226,556
Net Profit after tax for the period! -[ -] -0 25,886,966 25,886,966
Issuance of bonus shares and transfered to general reserve [ 22,909,250! 7,500,000( -1 (30,409,250)! -
Balance as at 30-09-2009 252,001,750 87,500,000 5,105,000 36,506,772 381,113,522

The annexed notes from 1 to 12 form an integral part of these condensed interim financial statements.

Ismail H. Zakarial | Mohammad Amin Ahmed Bawany! A. Aziz Ayoob! A. Razak Ahmed (!
Chairman(] Director(! Director( Chief Executive & Managing Director

Karachi : 31st October, 2009




CONDENSED INTERIM STATEMENT OF CASH FLOW (UNAUDITED)

FINANCIAL PERIOD ENDED SEPTEMBER 30,2009 2008

Operating Cash Flow
a) Underwriting activities(

Premium received 275,956,541
Reinsurance premium paid’ (140,874,554)
Claims paid’’ (177,025,845)
Reinsurance and other recoveries received 64,004,641
Commission paid[’ (41,860,749)
Commission received!] 43,479,483
Net cash flow from underwriting activities( 23,679,517
b) Other operating activities!]
Income tax paid’! (7,887,329)
General management expenses paid'! (72,161,536)
Other operating payments! | (3,874,820)
Loans advanced / repayment received’ (234,250)
Other payments on operating assets!’ (2,090,718)
Other receipts in respect of operating assets! | (668,290)
Net cash flow from other operating activities( (86,916,943)
Total cash flow from all operating activities! | (63,237,426)
Investment activities!
Interest / Dividend received!] 45,910,639
Payments for Investments!| (40,130,513)
Proceeds from disposal of investments! | 61,592,612
Fixed Capital Expenditures’’ (4,697,954)
Proceeds from disposal of fixed assets! 3,192,000
Total cash flow from Investing activities 65,866,784
Financing activities!|
Unclaimed Dividend paid(’ (5,204)
Financial Charges paid(’ (286,031)
Total cash flow from financing activities(] W
Net cash Inflow/outflow from all activities!! 2,338,123
Cash & cash equivalent at the beginning of the period(] 79,257,002
Cash & cash equivalent at the end of the period’’ 81,595,125
Reconciliation to profit and loss Account
Operating cash flow!] (63,237,426)
Depreciation expense (7,758,064)
Financial Charges’’ (286,031)
Profit/(loss) on disposal of fixed assets[’ 900,930
Increase/(decrease) in assets other then cashl(] 31,793,024
(Increase)/decrease in liabilities other then running finance!] 43,761,894
Investment Income!( 20,712,639
Profit after tax as per profit & loss account.( "~ 25,886,966

Definition of Cash
Cash in hand and at Bank, Stamps in hand and short term placements with banks
cash for the purposes of the Statement of Cash Flows Consists of: [

Cash and Equivalents(] 166,196
Current and other account(] 55,690,584
Deposits Maturing Within 12 Month(] 27,525,000
83,381,780
Short Term Running Finance-Secured (1,786,655)
81,595,125

The annexed notes from 1 to 12 form an integral part of these condensed interim financial statements.

Ismail H. Zakaria' Mohammad Amin Ahmed Bawany!| . Aziz Ayoob

Chairman’] Director™ Director
Karachi:31st October, 2009

January to September
2

Reliance Insurance Company Limited

FORM GC

0080

(Amount in Rs.)

405,004,500
(129,412,661)11
(252,978,726) 1
95,279,297 |
(64,175,456)(
48,236,127

101,953,081

(20,481,273)")
(96,872,611)1
(3.469,542)!

(62,496)"
1,582,68811
(1,470,686)

(120,773,920)
(18,820,839)

29,366,982
(31,965,678)
19,572,472
(15,681,870) 0
4,325,000

5,616,906

(3,443)0

(3,443)

(13,207,376)
94,953,344

81,745,968

(18,820,839)
(8,229,229) |
-0
1,236,1817
23,959,898 1
14.113,5597]
19,297,443

31,557,013

837,6250]
52,183,3430)

28,725,000

81,745,9680)

81,745,968

A. Razak Ahmed
Chief Executive & Managing Director
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CONDENSED INTERIM STATEMENT OF INVESTMENT INCOME (UNAUDITED)

FINANCIAL PERIOD ENDED SEPTEMBER 30, 2009

Income from Non-Trading Investments
Held to maturity(]

Return on Government Securities[]

Return on other Fixed income Securities and Deposits[]
Investment Held for Trading!

Dividend Income(!

Avilable for sale [
Dividend IncomelJ

Gain on sale of ‘available for sale investment’[
Impairment in value of investment [
Less: Investment related expenses!!

Net Investment Income transferred to P&L A/c.[

Reliance Insurance Company Limited

FORM GG

(Amount in Rs.)[J

Quarter ended Sep. 300

Nine Months ended Sep. 30[1

20091 | 20080 2009 | 2008
1,831,475/1| 971,609/ 6,382,668 | 3,726,591
1,968,695/ | 1,087,903/ 4,179,582 (2,977,381
3,800,170 = 2,059,512(110,562,250 6,703,972
3,961,816 = 3,895,280(112,074,246 9,878,933

375,678/1 120,082 546,745
1,300,285/ 1 8151231 2,992,040 2,192,361
- -0(5,000,000) -

(9,060) (3,800)(1 (35,979)  (24,568)

9,053,211/ 7,141,7931120,712,639 19,297,443

The annexed notes from 1 to 12 form an integral part of these condensed interim financial statements.

—

Ismail H. Zakarial
Chairman’]

lte—

Mohammad Amin Ahmed Bawany
Director’

KARACHI : 31st October, 2009

A. Aziz Ayoob!
Director™

-

A. Razak Ahmed (!
Chief Executive & Managing Director
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Reliance Insurance Company Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN AUDITED)
FINANCIAL PERIOD ENDED SEPTEMBER 30, 2009
1.1 STATUS AND NATURE OF BUSINESS

Reliance Insurance Company Limited was incorporated in Pakistan as a public Limited Company on 4th
November 1981 and is engaged in General Insurance Business. The shares of the Company are quoted on
Stock Exchanges of Karachi and Lahore.

[l The registered Office of the Company is situated at 96-A, Sindhi Muslim Co-Operative Housing Society, Karachi.
2. (1 Basis of Presentation

These condensed financial Statements are unaudited have been prepared in accordance with the requirement
of the Insurance Ordinance, 2000 and International Accounting Standard —34 (IAS-34) “Interim Financial Reporting”
and are being submitted to the shareholders as required under section 245 of the Companies Ordinance, 1984
and with the Listing regulations of the Karachi and Lahore Stock Exchanges where Company is listed. These
financial statements are being presented in accordance with the format prescribed by the Securities and Exchange
Commission of Pakistan for Non-Life Insurance Companies through circular # 7 of 2003 dated 27 August 2003.

These condensed interim financial statements do not include all the information and disclosures required in the
annual financial statements and should be read in conjunction with the Company’s annual financial statement
for the year ended December 31, 2008.

The Security and Exchange Commission of Pakistan through its notification SRO-149(1) 2009 dated 11th
February 2009, had adopted IFRS-4 on insurance contracts to be followed by insurance companies and others
with effect from January 1st 2009. However the implementation of some paras in the said IFRS has been deferred
by SECP through its circular # 22/2009 dated 30th June 2009, for the purpose of the quarterly accounts, for 1st,
2nd and 3rd Quarter of the year 2009. other related requirement of IFRS4 requirement have no impact on these
condensed interim financial statement.

3. (1 Accounting policies

The accounting policies applied in preparation of these condensed interim financial statements are the same
as those applied in the preparation of annual financial statements for the year ended 31 December 2008.

4.7 Premium Deficiency Reserves

No provision has been made as the unearned premium reserve for each class of business as at nine months
period ended is adequate to meet the expected future liability after reinsurance from claims and other expenses,
expected to be incurred after the balance sheet date in respect of policies in force at the balance sheet date.

5. [1 Taxation
The amount set aside for Income Tax is provisional, final liability will be determined on the basis of annual results.
6. [ Transactions with Related Parties

Details of major transactions with related parties for the period ended 30th september,2009 are as follows:[]

Jan - Sept Jan — Septl

2009 2008
Premium Underwritten(| 11,737,474 14,686,030(
Premium Collected( 24,066,568 19,749,5190]
Claims Paid(! 11,431,153 14,915,57501
Commission Paid’ 2,973,545 2,193,305(

The transactions were carried out at the arm’s length in accordance with the policy of the company.
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Reliance Insurance Company Limited

7. [ Investment.[] 30th Sept. 31st Dec.[!
The investments comprise of the following:[] 2009 20080
Held to maturity [ 99,050,030 105,968,238
Available for salel 31,869414 53,528,3150]
Investment held for trading(’ 151,468,972 141,361,928
Impairment in value of investment[’ (20,000,000) (15,000,000)-

262,388,416 285,858,481

7.1 [The market value of investment in Shares & Securities as on 30th September 2009, was Rs. 222.731 million
(as at 31st December 2008, Rs.139.982 million).

7.2 Under SECP Circular No. 3/2009 dated 16 February, 2009 where market value of any available for sale investment
as at 31 December 2008 is less then cost, the fall in value may be treated as temporary and the investment
valued at cost. However, if the fall in value of available for sale’investments is considered as temporary, then
twenty five percent of the said fall in the value of above investments, after any adjustment/effect for price
movements, is required to be taken to the Profit and Loss account on quarterly basis during the calendar year
ending on 31 December 2009.

During the year 2009 the Company has charged Rs.5.00 million to Profit & Loss Account and Rs.15.00 million
in December 2008.
7.30In compliance with the directive of SECP vide its Circular No.15 of 2008, dated 7th July 2008. Pakistan Investment

Bonds (PIB) for the face value of Rs.30.00 million have been deposited with State Bank of Pakistan under clause
(a) of Section 29(2) of Insurance Ordinance 2000.

8.01 Share Capital(’
Issued, subscribed and fully paid.

Sept. December! September December!’
2009 2008(] 2009 2008
(Number of Shares)
1,156,680 1,156,68001 Ordinary Shares of Rs.10 each!! 11,566,800 11,566,800 O
Fully paid in cash!’
24,043,495 21,752,570 Ordinary Shares of Rs.10 each!( 240,434,950 217,525,7000
Issued as fully paid Bonus Shares[] - I
25,200,175 22,909,2500] 252,001,750 229,092,500
8.1. Earnings per share!’ Sept 2009 Sept 2008
Profit after tax for the period(’ 25,886,966 31,557,013
Weighted average number of share of Rs. 10 each(] 25,200,175 25,200,175
Basic earning per share!’ 1.02 1.250)

E:rning per share for the corresponding period have been adjusted for the effect of subsequent issue of bonus
shares.

9. (1 Fixed Assets-Tangible and Intangible’™
The details of addition and disposals have been made in the fixed assets during the period ended September(]

30, 2009 are as Follows:[! Additions Disposals
Vehicles 3,369,750 3,192,000
Furniture & Fixturel 18,600 -
Office Equipments’ 547,834 -]
Computers!’ 210,570 -0
Computer Softwarel(] 551,200 -

10..Contingencies and Commitments
10.1. There are no material contingencies existing at the Balance Sheet date.

11.[1Date of Authorization for issue!(|
These financial statements have been authorized for issue on 31st October 2009, by the Board of Directors
of the Company.

12. (General
Figures have been rounded off to the nearest rupee.

g e g

Ismail H. Zakaria Mohammad Amin Ahmed Bawany A. Aziz Ayoob A. Razak Ahmed
Chairman’] Director Director™ Chief Executive & Managing Director
Karachi : 31st October, 2009

14




BOOK POST

UP.C. ! BY COURIER SERVICE

If undelivered please return lo:

Reliance Insurance Company Limited

SHARES DEPARTMENT

"Reliance Insurance House”
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