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Reliance Insurance Company Limited

DIRECTOR’S REPORT

The Shareholders,
Reliance Insurance Company Limited,

Your Directors are pleased to present before you the half yearly (Un-audited) Accounts duly reviewed by the auditors
for the period ended June 30th 2011.

During the period under review, your Company underwrote a Gross Premium of Rs.254.163 million as compared to
Rs.232.174 million of the corresponding period of last year — showing an increase of 9.47%. The Net Premium Income
stood at Rs.111.413 million against Rs.111.392 of corresponding period of previous year.

Net claims incurred, however, stood at Rs. 45.246 million — an increase of 1.85% over the corresponding period of
last year.

Investment Income stood at Rs.46.183 million as against 25.596 million of the previous year showing an increase
of 80.43%, because of improved Dividend Income and Capital gains.

Profit before tax for the half-year ended 30th June 2011 was Rs.43.682 million against Rs.19.926 million of corresponding
period of last year showing an increase of Rs.23.757 million — 119.22%, mainly because of improved Dividend income
and Capital gains, Earnings per share for the period under review stood at Rs.1.43 compared to Rs.0.65 in the

preceding year.

Your Management looks forwardto the future with confidence and envisages sustained performance
during the remaining period of the year provided the economic scenario / law and order situation improve.

By order of the Board

(A.RAZAK AHMED)
Chief Executive & Managing Director

Karachi: 24th August 2011.




Reliance Insurance Company Limited

REVIEW REPORT

Independent Auditors’ Report to the members on review of Condensed Interim Financial Information
Introduction

We have reviewed the accompanying;

i.  condensed interim balance sheet;

ii. condensed interim profit and loss account;

iii. condensed interim statement of comprehensive income;
iv. condensed interim statement of changes in equity;

v. condensed interim statement of cash flows;

vi. condensed interim statement of premium;

vii. condensed interim statement of claims;

viii. condensed interim statement of expenses; and,

ix. condensed interim statement of investment income

of Reliance Insurance Company Ltd. (“the Company”) as at and for the six months period ended 30 June 2011 (here-
in-after referred to as the “condensed interim financial information”), Management is responsible for the preparation
and presentation of this condensed interim financial information in accordance with approved accounting standards
as applicable in Pakistan. Our responsibility is to express a conclusion on this condensed interim financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim financial Information performed by the Independent Auditor of the entity.” A review of condensed interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting matters
and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information as at and for the six months period ended June 30, 2011 is not prepared, in all material
respects, in accordance with approved accounting standards as applicable in Pakistan.

Other matters

The figures for the quarter ended 30 June 2011 and 30 June 2010 in the accompanying condensed interim financial
information have not been reviewed and we do not express a conclusion on them.

P Ople

HYDER BHIMJI & CO.
Karachi: 24th August, 2011 Chartered Accountants

Engagement Partner Hyder Ali Bhimiji




CONDENSED INTERIM BALANCE SHEET (UN AUDITED)

AS AT JUNE 30, 2011

Share Capital and Reserves

Authorised share capital
(50,000,000 Ordinary Shares of
Rs.10/— each)

Paid-up share capital
Retained earnings
Reserves

Underwriting provisions
Provision for outstanding claims (including IBNR)
Provision for unearned premium
Commission income unearned
Total Underwriting Provisions
Creditors and accruals
Amounts due to other insurers/reinsurers

Accrued expenses
Other creditors and Accruals

Other liabilities

Unclaimed dividend

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

Notes

8

(Un Audited)

As At June.30,

2011
Rs

500,000,000

283,501,970
41,697,221
90,000,000

415,199,191

166,595,312
258,112,161
27,648,370

452,355,843

88,549,479
1,962,081
39,732,620

130,244,180

115,331
997,914,545

Reliance Insurance Company Limited

(Audited)

As At Dec.31,

2010
Rs

500,000,000

252,001,750
35,014,918
87,500,000

374,516,668

148,990,324
258,879,604
29,292,558

437,162,486

49,552,405
2,137,978
39,974,347

91,664,730

115,331

903,459,215

The annexed notes from 1 to 14 form an integral part of these condensed interim financial information.

lran—

Mohammad Amin Ahmed Bawany

T

Ismail H. Zakaria
Chairman

Karachi: 24th August, 2011




CONDENSED INTERIM BALANCE SHEET (UN AUDITED)

AS AT JUNE 30, 2011

Cash and bank deposits
Cash and other equivalent
Current and other accounts
Deposit maturing within 12 months

Loans (secured )
To employees

Investments

Current assets-others
Premiums due but unpaid
Amounts due from other insurers/reinsurers
Accrued investment income
Reinsurance recoveries against outstanding claims
Deferred commission expense
Prepaid reinsurance premium ceded
Taxation - provision less payments
Trade deposits and prepayments
Sundry receivables

Fixed assets
Tangible
Land and buildings
Furniture, fixtures and office equipment
Motor vehicles

Intagible
Computer software

TOTAL ASSETS

=l

. Aziz Ayoob
Director

Notes
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FORM GA
(Un Audited) (Audited)
As At June.30, As At Dec.31,
2011 2010
Rs Rs
774,985 147,888
37,500,010 32,318,846
25,000,000 25,075,000
63,274,995 57,541,734
| 1,077,514 ] | 755614]
| 321,018,145 | | 284,604,777 |
217,593,341 176,919,203
7,765,226 4,659,779
4,090,514 3,790,906
111,799,874 98,242,108
44,978,324 45,943,667
157,017,078 159,777,804
676,127 5,283,460
1,016,149 534,069
1,543,265 746,971
546,479,898 495,897,967
14,826,355 15,606,690
9,381,969 9,694,181
39,400,800 36,412,409
63,609,124 61,713,280
| 2,454,869 | | 2,945,843

997,914,545

903,459,215

A. Razak Ahmed
Chief Executive & Managing Director




CONDENSED INTERIM PROFIT & LOSS ACCOUNT (UN AUDITED)
FOR THE QUARTER AND HALF YEAR ENDED JUNE 30, 2011

Reliance Insurance Company Limited

FORM GB
(Amount in Rs.)

QUARTER ENDED 30 JUNE
Fire Marine Motor Misc. Quarter ended
& Aviation & 2011 June 30, 2010
Property Transport Aggregate| | Aggregate
Revenue Account
Net Premium Revenue 11,992,448 16,060,428 23,975,516 884,428 52,912,820 53,932,999
Net Claims (2,545,459)  (4,977,482) (16,573,550) (177,118)  (24,273,609)  (25,405,428)
Expenses (4,454,327)  (5,956,712) (8,893,474) (328,073)  (19,632,586) (17,788,139)
Net Commission (2,270,246)  (2,206,664) (3,431,851) 641,203 (7,267,558)  (8,220,325)
Underwriting result [ 2722416] [ 2919570|| (4,923,359)] [ 1,020440 | | 1,739.067] [ 2,519,107 |
Investment Income 34,493,832 17,429,529
Other Income (Profit on Sale of Fixed Assets) 855,969 202,719
General and administration expenses (5,038,084)  (6,953,439)
Profit before tax during the quarter 32,050,784 13,197,916
Provision for Taxation :
Current (1,650,000) (500,000)
Profit after tax during the quarter 30,400,784 12,697,916
X MONTHS ENDED 30 JUN
Fire Marine Motor Misc. Six Month ended
& Aviation & 2011 June 30, 2010
Property Transport Aggregate| | Aggregate
Revenue Account
Net Premium Revenue 30,894,095 31,059,079 47,696,771 1,763,294 111,413,239 111,392,821
Net Claims (4,986,167)  (9,437,377)  (30,469,074) (353,192)  (45,245,810) (44,421,847)
Expenses (11,434,437) (11,495,501) (17,653,397)  (652,626) (41,235,961) (46,687,565)
Net Commission (6,347,896)  (4,566,502) (6,848,606) 1,309,325  (16,453,679) (14,251,459)
Underwriting result [ 8125595 [ 5550,600][ (7,274,306)] [ 2,066,801 | | 8477.789| [ 6,031,950
Investment Income 46,183,069 25,595,947
Other Income (Profit on Sale of Fixed Assets) 852,857 323,115
Financial Charges (113,983) (105,237)
General and administration expenses (11,717,209)  (11,919,943)
Profit before tax during the half year 43,682,523 19,925,832
Provision for Taxation :
Current (3,000,000)  (1,400,000)
Profit after tax during the half year 40,682,523 18,525,832
Profit and Loss Appropriation Account
Balance at Commencement of the Period 35,014,918  (22,024,570)
Profit after tax during the half year 40,682,523 18,525,832
Transfers to reserves ( General Reserve) (2,500,000) -
Issuance of Bonus Shares for the year 2010:12.5% (2009: NIL) (31,500,220) -
Balance Unappropriated profit at the end of the period 41,697,221 (3,498,738)
1.43 0.65

Earning per Share - Basic and Diluted (Note 11)

The annexed notes from 1 to 14 form an integral part of these condensed interim financial information.

Ismail H. Zakaria Mohammad Amin Ahmed Bawany A. Aziz Ayoob

Chairman Director Director
Karachi: 24th August, 2011

A. Razak Ahmed
Chief Executive & Managing Director




Reliance Insurance Company Limited

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2011

Quarter ended June 30, Six Months ended June 30,

2011 2010 2011 2010
(Rupees) (Rupees)
Profit after tax 30,400,784 12,697,916 40,682,523 18,525,832
Other comprehensive income - -
Total comprehensive income for the period 30,400,784 12,697,916 40,682,523 18,525,832

The annexed notes from 1 to 14 form an integral part of these condensed interim financial information.

Ismail H. Zalzgria Mohammad Amin Ahmed Bawany A. Aziz Ayoob A. Razak Ahmed
Chairman Director Director Chief Executive & Managing Director

Karachi: 24th August, 2011




Reliance Insurance Company Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN AUDITED)
FOR THE HALF YEAR ENDED JUNE 30,2011

Permanent
Diminution Unappro-
Share General | In Value Of priated Total
Capital Reserve | Investment Profit
Balance as at 31-12-2009 252,001,750 87,500,000 5,105,000  (22,024,570) 322,582,180
Total comprehensive income for the period
Net Profit after tax for the period - - - 51,934,488 51,934,488
Other comprehensive income - - - - -
Total comprehensive income for the period - - - 51,934,488 51,934,488
Transactions with owners recorded directly in equity
Issuance of bonus shares and transfered to general reserve - -
Transfer during the year (5,105,000) 5,105,000
Balance as at 31-12-2010 252,001,750 87,500,000 - 35,014,918 374,516,668
Total comprehensive income for the period
Net Profit after tax for the period - - - 40,682,523 40,682,523
Other comprehensive income - - - - -
Total comprehensive income for the period - - - 40,682,523 40,682,523
Transactions with owners recorded directly in equity
Issuance of bonus shares and transfered to general reserve 31,500,220 2,500,000 - (34,000,220) -
Balance as at 30-06-2011 283,501,970 90,000,000 - 41,697,221 415,199,191
The annexed notes from 1 to 14 form an integral part of these condensed interim financial information.
Ismail H. Zalzgria Mohammad Amin Ahmed Bawany A. Aziz Ayooh A. Razak Ahmed
Chairman Director Director Chief Executive & Managing Director

Karachi: 24th August, 2011




CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2011

Reliance Insurance Company Limited

FORM GC

January to June

2011
Operating Cash Flow (Amount in Rs.)
a) Underwriting activities
Premium received ) 208,840,496 172,669,104
Reinsurance premium paid (104,864,934 (84,917,256
Claims paid ) ) (76,069,614 (130,042,064
Reinsurance and other recoveries received 34,871,02 4665
Commission paid (39,484,389 (40,223 012%
Commission received . 27,000,31 27,650,09
Cash losses received from reinsurers - 11,365,606
Net cash flow from underwriting activities 50,292,899 39,968,975
b) Other operating activities
Income tax paid ) 1,607,333 £1,968,981
General management expenses paid (41,235,961 (46,687,565
Other operating payments ) (6,719,985 (7,264,239
Loans advanced / repayment received 321,900 118,04
Other payments on operating assets 417,624 (5,741,564)
Other receipts in respect of operating assets (1,278,374) (106,876)
Net cash flow from other operating activities (48,366,511) (61,651,183)
Total cash flow all operating activities 1,926,388 (21,682,208)
Investment activities )
Interest / Dividend received 19,924,290 23,472,045
Payments for Investments (112,505,436 (33,816,275
Proceeds from disposal of investments 102,051,23 35,853,29
Fixed Capital Expenditures (7,399,937 (5,823,675
Proceeds from disposal of fixed assets 1,850,70 1,765,00
Total cash flow from Investing activities 3,920,856 21,450,390
Financing activities
Financial Charges (113,983) (105,237)
Total cash flow from financing activities (113,983) (105,237)
Net cash Inflow/outflow from all activities 5,733,261 (337,055)
Cash & cash equivalent at the beginning of the period 57,541,734 63,045,832
Cash & cash equivalent at the end of the period 63,274,995 62,708,777
Reconciliation to profit and loss Account
Operating cash flow 1,926,388 (21,682,208
Depreciation / Amortization expenses (4,997,224 (4,655,704
Financial Charges ) (113,983 (105,237
Profit/(loss) ondisposal of fixed assets 852,85 323,
Increase/g ecrease) in assets other than cash =~ 50,604,223 60,491,419
Flncrease /decrease in liabilities other than running finance (53,772,807 (41,441,500
nvestment Income 46,183,06 25,595,94
Profit after tax as per profit & loss account. 40,682,523 18,525,832
Definition of Cash ) )
Cash in hand and at Bank, Stamps in hand and short term placements with banks
Cash for the purposes of the Statement of Cash Flows Consists of:
Cash and Equivalents 774,985 454,437
Current and other account 37,500,010 37,229,340
Deposits Maturing Within 12 Months 25,000,000 25,025,000
63,274,995 62,708,777
63,274,995 62,708,777

The annexed notes from 1 to 14 form an integral part of these condensed interim financial information.

Ismail H. Zalaria Mohammad Amin Ahmed Bawany A. Aziz Ayoob A. Razak Ahmed
Chairman Director Director Chief Executive & Managing Director

Karachi: 24th August, 2011
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Reliance Insurance Company Limited

CONDENSED INTERIM STATEMENT OF INVESTMENT INCOME (UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2011 FORM GG

(Amount in Rs.)

Quarter ended June 30 Six Months ended June 30

2011 | 2010 2011 | 2010
Income from Non-Trading Investments
Held to maturity
Return on Government Securities 3,356,271 | 3,377,135| | 4,663,399| |4,585,467

Return on other Fixed income Securities and Deposits 1,471,813 | 1,302,613 | 1,783,105/ |2,217,629

4,828,084 4,679,748 6,446,504 6,803,096

Investment Held for Trading
Dividend Income 6,049,892 4,063,028 13,891,716 9,871,603

Avilable for sale

Dividend Income - 50,693 - 81,265 33,795
Gain on sale of investment’ 23,735,851 8,722,965 25,959,171 8,929,565
Less:Investment related expenses (170,688) (36,212)  (195,587) (42,112)

34,493,832 17,429,529 46,183,069 25,595,947

Net Investment Income transferred to P&L Alc.

The annexed notes from 1 to 14 form an integral part of these condensed interim financial information.

Ismail H. Zakaria Mohammad Amin Ahmed Bawany A. Aziz Ayoob A. Razak Ahmed
Chairman Director Director Chief Executive & Managing Director

Karachi: 24th August, 2011
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Reliance Insurance Company Limited

NOTES TO THE ACCOUNTS INTERIM FINANCIAL INFORMATION (UN AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2011

1

STATUS AND NATURE OF BUSINESS

The Reliance Insurance Company Limited was incorporated in Pakistan as a Public Limited Company on 4th
November 1981 and is engaged in General Insurance Business. The shares of the Company are quoted on
Stock Exchanges of Karachi and Lahore.

The registered Office of the Company is situated at 96-A, Sindhi Muslim Co-Operative Housing Society, Karachi.
Basis of Presentation

These condensed financial information are un-audited have been prepared in accordance with the requirement
of the Insurance Ordinance, 2000 and International Accounting Standard -34 (IAS-34) “Interim Financial Reporting”
and are being submitted to the shareholders as required under section 245 of the Companies Ordinance, 1984
and with the Listing regulations of the Karachi and Lahore Stock Exchanges where Company is listed. This
Condensed interim financial information are being presented in accordance with the format prescribed by the
Securities and Exchange Commission of Pakistan for Non-Life Insurance Companies through circular # 7 of
2003 dated August 27, 2003.

The condensed financial statement do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Company’s annual financial statement for the
year ended December 31, 2010.

Accounting Policies

The accounting policies adopted in preparation of these accounts are the same as applied in preparation of
financial statement for the preceding year ended December 31, 2010.

This condensed interim financial information have been presented in Pakistan rupee, which is also the company’s
functional currency.

Financial Risk Management

The Company’s financial risk management objectives and policies are consistent with those disclosed in the
annual financial statements for the year ended December 31, 2010.

Taxation
The amount set aside for Income Tax is provisional, final liability will be determined on the basis of annual results.
Transactions with Related Parties

Details of major transactions with related parties for the period ended june 30th 2011 are as follows:

Jan - June Jan - June

2011 2010
Premium Underwritten 15,198,944 9,471,725
Premium Collected 16,974,479 8,313,394
Claims Paid 1,775,936 2,338,328

These transactions were carried out at the arm’s length in accordance with the policy of the company.

15




Reliance Insurance Company Limited

7. Share Capital
Issued, subscribed and paid up capital.
June December June December
2011 2010 2011 2010
(Number of Shares)
1,156,680 1,156,680 Ordinary Shares of Rs.10 each
Fully paid in cash 11,566,800 11,566,800
27,193,517 24,043,495 Ordinary Shares of Rs.10 each
Issued as fully paid Bonus Shares 271,935,170 240,434,950
28,350,197 25,200,175 283,501,970 252,001,750
8. Contingencies and Commitments
8.1. There are no material contingencies existing at the Balance Sheet date.
9. Investment. 30th June. 31st Dec.
The investments comprise of the following: 2011 2010
Held to maturity 9.1 105,731,545 98,747,019
Available for sale 9.2 21,242,370 22,585,944
Held for trading 199,917,909 169,145,493
Provission for impairment (5,873,679) (5,873,679)
321,018,145 284,604,777
9.1 In compliance with the directive of SECP vide its Circular No.15 of 2008, dated 7th July 2008. Pakistan Investment
Bonds (PIB) for the face value of Rs.31.00 million and GOP ljara sukuk for the face value of Rs.17.50 million
have been deposited with State Bank of Pakistan under clause (a) of Section 29(2) of Insurance Ordinance
2000.
9.2 The market value of investment in Shares & Securities as on 30th June 2011, was Rs.421.048 million (as at
31st December 2010, Rs.348.834 million)
10. Fixed Assets-Tangible and Intangible.

The following additions and disposals have been made in the fixed assets during the period ended June 30,
2011.

Additions Disposals
Vehicles 6,852,893 1,850,700
Office Equipments 192,163 —
Computers 354,880 —
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Reliance Insurance Company Limited

11. Earnings Per Share —Basic And Diluted June 2011 June 2010
Profit after tax for the period 40,682,523 18,525,832
Weighted average number of ordinary shares 28,350,197 28,350,197
Earning per shares-basic and diluted 111 1.43 0.65

11.1 No figure for diluted earnings per share has been presented as the Company has not issued any instrument
which would have an impact on earnings per share when exercised.
The number of shares for the prior period have also been adjusted for the effect of bonus share issued during
the current period.

12. Segment Reporting
Class of business wise revenue and results have been disclosed in the condensed interim statement of premium
and condensed interim profit and loss account repectively prepaid in accordance with the requirements of
Insurance Ordinance,2000 and the SECP(insurance) Rules,2002.

13. General
Figures have been rounded off to the nearest rupee.

13.1 Non-Adjusting events after the balance sheet date.
The Board of Directors in their meeting held on 24th August 2011 have recommanded bonus shares in the
proportion of 1 share for every 8 shares held for the six months period ended 30th june 2011. These condensed
interim financial statement do not include the effect of these appropriations.

14. Date of Authorization for issue

These condensed interim financial information have been authorized for issue on 24th August 2011, by the
Board of Directors of the Company.

Ismail H. Zalzgria Mohammad Amin Ahmed Bawany A. Aziz Ayoob A. Razak Ahmed
Chairman Director Director Chief Executive & Managing Director

Karachi: 24th August, 2011
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BOOK POST

U.P.C./BY COURIER SERVICE

If undelivered please return to:

Reliance Insurance Company Limited

SHARES DEPARTMENT

“Reliance Insurance House”

181-A, SINDHI MUSLIM CO-OPERATIVE HOUSING SOCIETY, KARACHI-74400
PHONES: 34539415-417




